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FACILITATE DIGITAL HOLDINGS LIMITED (ASX: FAC)
The following information is supplied to the ASX under listing rule 4.2A.3.

(1). Details of the reporting period and the previous corresponding period.
Six months ended 31 December 2008 and 31 December 2007
(2). Key information. "Results for announcement to the market".

(2.1) The amount and percentage change up or down from the previous corresponding period of revenue
from ordinary activities.

Group revenue grew 59.8% versus the same 6 month period last year, from $1,721,418 to $2,748,235 or by
$1,026,817.

(2.2) The amount and percentage change up or down from the previous corresponding period of
profit/(loss) from ordinary activities after tax attributable to members.

Group loss after tax, from continuing operations, increased from $1,106,490 to $2,093,216 or (89.2%)

(2.3)The amount and percentage change up or down from the previous corresponding period of net profit
(loss) for the period attributable to members.

Group loss after tax, including discontinuing operations, increased from $141,587 to $8,072,507 or (6,307.7%).

(2.4) The amount per security and franked amount per security of final and interim dividends or a
statement that it is not proposed to pay dividends.

Nif
(2.5) The record date for determining entitlements to the dividends (if any).

Not applicable

(2.6) A brief explanation of any of the figures in 2.1 to 2.4 necessary to enable the figures to be
understood.

Negotiations for the disposal of the Impact Data Group are well advanced, therefore the Impact Data Group has
been classified in the company’s accounts as discontinuing operations.

The loss from the continuing operations of the Group, before providing for income tax amounted to $699,724 as
compared to a loss of $1,106,490 for the corresponding 2007 period an improvement of 37%.

The consolidated loss for the group (including discontinuing operations) included an amount of $6,902,167, being
the loss for the period and the impairment costs associated with the disposal of Impact Data, and $1,393,492 for
the de-recognition of net deferred tax assets, due to the poor performance of impact Data.

Notwithstanding the group’s loss, the underlying operations of group continue to strengthen with the loss before
interest, tax, depreciation and amortisation improved by 85.7% from a loss of $790,122 in 2007 to a loss of
$112,442 for the 2008 period.

Revenue from the overseas operations increased to 29.6% of total revenue for 2008 as compared to 9.0% for the
2007 half-year period.
(3) Net tangible assets per security with the comparative figure for the previous corresponding period.

2008: $0.01077 per share, 2007: ($0.11042) per share.
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(4). Details of entities over which control has been gained or lost during the period, including the
following.

(4.1). Name of the entity.
1. Facilitate Digital Europe Marketing Technology Limited, 100%
2. Facilitate Digital LLC (US), 100%

(4.2) The date of the gain or loss of control.

1. Gained control on 1 September 2008 (effective date, from 1 September 2008 acquisition of the
remaining 50% of the equity)

2. Incorporated on 16 October 2008.

(4.3). Where material to an understanding of the report - the contribution of such entities to the reporting
entity's profit from ordinary activities during the period and the profit or loss of such entities during the
whole of the previous corresponding period.

Facilitate Digital Marketing Europe Limited was owned 50% by the Company as a 50:50 joint venture. The results
from the joint venture were incorporated into group’s result using the proportionate method. On 31 August 2008
Facilitate Digital Holdings Limited acquired the remaining 50% of the equity of the joint venture company. The net
contribution of the joint venture for the above period was a loss of $23,764, the joint venture’s contribution for the
half-year 2007 results was a loss of $16,347.

Effective from 1 September 2008, Facilitate Digital Holdings Limited was entitled to the full profits of the Facilitate
Digital Europe Marketing Technology Limited, and contributed a profit of $59,687 to the Company's results.

Facilitate Digital LLC was incorporated on 16 October, 2008 in the State of Georgia within the United States of
America. The net contribution of the period was a $6,705.

(5). Details of individual and total dividends or distributions and dividend or distribution payments. The
details must include the date on which each dividend or distribution is payable, and (if known) the
amount per security of foreign sourced dividend or distribution.

Not applicable.

{6). Details of any dividend or distribution reinvestment plans in operation and the last date for the
receipt of an election notice for participation in any dividend or distribution reinvestment plan.

Not applicabie.

(7) Details of associates and joint venture entities including the name of the associate or joint venture
entity and details of the reporting entity's percentage holding in each of these entities and where material
to an understanding of the report - aggregate share of profits (losses) of these entities, details of
contributions to net profit for each of these entities, and with comparative figures for each of these
disclosures for the previous corresponding period.

2008 2007
$ $

Profit / Profit /

(loss) (loss) Percentage Owned
Name before tax  before tax %

2008 2007

Parent Entity
Facilitate Digital Holdings Limited 100 100
Controlled Entities
Facilitate Digital Pty Ltd — Asia/Pacific (588,691) (994,680) 100 100
Facilitate Digital Limited - NZ 107,889 81,009 100 100

Facilitate Digital UK Limited {325,264) (176,473) 100 NA
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Facilitate Digital Europe Marketing Technology Limited JV (23,764) (16,346) 50 50
Facilitate Digital Europe Marketing Technology Limited 59,687 - 100 NA
Facilitate Digital LLC (US) (6,705) - 100 NA
Impact Data Group (6,902,167) 964,903 100 100

(8). For foreign entities, which set of accounting standards is used in compiling the report {(e.g.
International Accounting Standards).

In the financial statements of the Company, Australian accounting standards are used for all controlled entities,
including foreign ones.

(9). For all entities, if the accounts are subject to audit dispute or qualification, a description of the
dispute or qualification.

Not applicable.
Audit Report

Refer to the attached Half-year accounts, which include the Auditor's Independent Review Report.

lan Lowe
Chief Executive Officer
27 February 2009
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Directors
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Your directors submit their report on the Company and its controlled entities for the half-year ended 31 December
2008.

Directors

The Directors in office at any time during the half-year and until the date of this report are set out below. Directors were
in office for this entire period unless otherwise stated.

e Mr. Charles Sweeney (Non Executive Director) (Acting Chairman)

e Mr. lan Lowe (Chief Executive Officer)

e  Mr. Ben Dixon (Chief Operating Officer)

e Mr. Robert Hunwick (Non Executive Chairman) (Resigned 11 August, 2008)

e Mr. Peter Vial (Non Executive Director) (Resigned 11 August, 2008)

e Mr Timothy Stroh (Alternate Director) (Retired 11 August, 2008)

e Mr. Tim Norton (Non Executive Director) (Resigned 12 September, 2008)

Principal Activities
The principal activities of the Consolidated Entity during the financial half-year consisted of:
> enabling, tracking and optimising all forms of digital marketing (e.g. online display advertising, search
marketing, email marketing, wireless marketing);
measuring and analysing website content, activity and behavioural diagnostics;
offering a range of modular products that enable the marketer to correlate results across various activities;

uniquely automating complex processes; and

vV V V VY

streamlining campaign administration and centralising the collection of real-time campaign performance
information.

There were no other significant changes in the nature of the Facilitate Group’s principal activities during the financial
half-year, except for those items stated within this report.

Operating Results

The loss, for the half-year from the continuing operations of the Group, after providing for income tax amounted to
$2,093,218, after allowing for a $1,393,492 de-recognition of net deferred tax assets, due to the poor performance of
Impact Data. The consolidated loss for the group (including discontinuing operations) was $9,072,507 which included
an amount of $6,211,886, being the impairment costs associated with an asset heid for disposal.

31 Dec 2008 31 Dec 2007 MOVEMENT
$ $ $ %
Revenue related to the continuing operations 2,748,235 1,721,418 1,026,817 59.6
Earnings/(loss) before interest, tax,
depreciation amortisation and option expense
from continuing operations (112,442) (790,122) 677,680 85.7
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31 Dec 2008 31 Dec 2007 MOVEMENT
$ $ $ %
Net loss after tax attributablie to members (2,093,216) (1,106,490) (986,726) (89.2)
Net loss for the period attributable to
members (including discontinuing operations) (9,072,507) (141,587) (8,930,920) (6,307.7)

Review of Operations

Half Year FY09 Resuits

Highlights for continuing operations (excluding Impact Data — see ASX release ‘Resolution of Impact Data’) for the half-
year to 31 December 2008 include:

e 60% revenue growth versus the same half year period last year from $1.72M to $2.75M

e Expenses, excluding depreciation and amortisation, increased by only 11% over the corresponding period

e EBITDA improvement of 86% versus the same period last year, from ($790k) to ($112k)

¢ NPBT improvement of 37% versus the same period last year, from ($1,106K) to ($700K)
With revenue growth expected to continue at the current rate, management is committed to further cost reductions in

order to secure a second half net profit; and positive cash flow for the fourth quarter.

international Operations

Much of Facilitate Digital's growth over the last six months is attributabie to offshore operations, with major client wins
in Europe, and United States of America which is in the implementation phase.

Further to this, client contracts were secured that encompass multiple countries. This is an objective around which key
supporting elements of the 2009 financial year operating plan were crafted, and an achievement that evidences
Facilitate Digital’s unique offering is meeting industry needs. In particular, the company's independence is being

viewed as increasingly valuable by agency clients and prospects.

Further to this, the United States business is now up and running, with a dedicated hub installed in the second quarter.
The strategic partnership with leading US provider EyeWonder, incorporating shared sales initiatives across United
States and across the Asia-Pacific region, has resulted in first American clients being signed.

In recognition of immediate opportunities available in Europe and United States, resources are being realigned
accordingly, with the dual effect of reducing cash burn from slower sales cycle markets such as United Kingdom and
South East Asia.

EyeWonder Partnership: Investment & US Market Entry

In September 2008, Facilitate Digital announced it had established a partnership with leading United States based
technology firm EyeWonder Inc. The partnership includes shared sales initiatives in territories such as United States,
Europe and the Asia-Pacific region, and an upfront investment in Facilitate Digital from EyeWonder of AUD $500K at
$0.15 per share. EyeWonder shares rank the same as ordinary shareholders and EyeWonder is not entitled to a share
of profits other than the receipt of dividends like any other shareholder. EyeWonder see the arrangement with
Facilitate Digital as playing an important role in their global development, in particular the combined footprint of the two
companies provides an operational platform through which multi-national agency group contracts can be won and
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serviced.

Reflective of this, and in accordance with the terms agreed between the two companies, in February 2009 EyeWonder
invested a further AUD $447K in Facilitate Digital, for which shares were issued at $0.035 per share, a price premium
of 133% to the Facilitate Digital Group (FAC) share price of $0.015 at the time of issue.

This clearly demonstrates the confidence EyeWonder have in Facilitate Digital’'s people and technology, and further
aligns and strengthens the relationship.

Subsidiary impact Data

Facilitate Digital continues to seek terms of agreement with the vendors of Impact Data that would see the subsidiary
separated from the FAC Group.

Dividends Paid or Recommended

The Directors do not recommend the payment of a dividend and no dividend has been paid or declared during the half-
year.

Financial Position

The net assets of the Facilitate Group have decreased by $8,456,875 from $12,620,012 at 30 June 2008 to $4,163,137
at 31 December 2008. This decrease has largely resulted from the pending disposal of and impairment of an asset
classified as being held for disposal, being the Impact Data Group.

The Facilitate Group has a strong financial position, with the current ratio increasing from 52% at 30 June 2008 to
114% as at 31 December 2008.

The Group has continued to invest extensively in research and development to continually enhance its product suite
and maintain leadership as a provider of digital marketing solutions.

The directors believe the Group is in a strong and stable financial position to expand and grow its current operations.

Significant Changes in State of Affairs

The following significant changes in the state of affairs of the Company occurred during the financial haif-year:
(a) Capital Rising

On 17 September, 2008, 3,333,333 fully paid ordinary shares, at $0.15 per share, were issued toc EyeWonder.
The proceeds from the placement was utilised for working capital purposes.

(b) Acquisition

On 30 September 2008, the Company reached an agreement to acquire remaining 50% of Facilitate Digital
Europe Marketing Technology Limited, as at 31 August, 2008. The Company issued $75,334 worth of fully
paid ordinary shares, at a price of 20 cents per share to fund the acquisition.

After Balance Date Events

EyeWonder Australia Pty Ltd

On 6 February, 2009 a further 12,124,283 fully paid ordinary shares, at $0.035 per share were issued; the proceeds
from the placement are to be used for working capital purposes. The terms of the investment include a further option to
subscribe for up to $500,000 worth of fully paid ordinary shares with the total sharehoiding of EyeWonder after the
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subscription not to exceed 19.999% of the issued capital of Facilitate Digital Holdings Limited. This option will not be
granted until the shareholders approve its issue.

Impact Data Group

Negotiations for the disposal of the Impact Data Group are well advanced, which will result in the original vendors
resuming controi of the impact Data Group, whereupon the Facilitate Digital Group will be released from ali liabilities
relating to the Impact Data Group. The contingent consideration owing under the original share sale deed and deed of
amendments are no longer due and payable.

Auditor’'s Independence Declaration

The lead Auditor's independence declaration for the half-year ended 31 December 2008 has been received and can be
found below.

Signed in accordance with a resolution of the Board of Directors.

Charles Sweeney
Acting Chairman
Dated this 27th day of February, 2009
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